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Qeneral Economic Situation

1. The generel sconomic situation in Croatia continues to deteriorate daily.
Basic factors acoomtable for this are: (1) the poor harvest; (2) industrial
production which is quantitively and qualitatively below expectations; and
{3) low purchasing power of the population.

Ao Pood: Of the too/dswplyavaﬂablcto the population, 30% is cbtained
Trom Govermment-operated enterprises and 70% 1s supplied by farmers
in the free market. Plans for 1947, howsver, call for 75% of the food
supply's being administersd by ths Coverrment on a ration basis. In
Zagreb the price index for food available on the free market rose from
100 to 225 over the period August through 31 October 1946, In the same
period the proportion of food supplied from Govermment sources dropped
from 30% to 178, while the price index for goocdssupplied from such sources,
rose from 100 to 130. This is accounted for by the farmers' withholding.
their produce from Government procurement agents. The farmers' attitie’
is based in part, on the lack of industrial products available for farm
congumption. This, in tum, msy be traced to the incressed export to
the USSR of industrial products needed for domestic use.

B. % Trades Besides 30% of the total Yugoslav cement production, other
exXpo. ussis include lumber, textiles, corm, copper, and copper
sulphide. During the month of September 1946, Croatia alone exported
about 40,000 tons of all products with an officlal valus of 320 million
dinars. Since export prices to the USSR are frequently considersably lower
than prices to other countries,Rufisians are able to buy imported Yugoslav
products at a lower price than Yugoslavia csa buy them domestically.

The profit made by Russia on such transactions is supposed to go into
a fund for foreign Communist Parties. An example of such transactions
is the resale by Russia to Switzerland of hard lumber; originally
purchased by Russia from Yugoslavia. Further, along the same line,
Yugoslavia refused to sell hard lumber to Italy because of the fear
that Italy would likewise resell i1 to Switzerland, tims entering into
competition with the Soviet Union.
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C. Difficulties in Fouig Tradet Special efforts are
eing expo stherlands, becanse the
Netherlands offers in exchange seed - which Yuposlavia
noeds -~ and electrotechnical materisl for the new
Siemans factory in Zagreb. Exports to Cszechoslovakia
include copper, chemicals, and fruit. Through pacts
with Csechoslovakis, the Netherlande and Poland, the
volume of foreign commerce has increased considerably.
Principal difficulties are the lack of export products
and the prices obtained therefor at the official exchange
rate. Due to this unfavorable exchange rate between
the dinar and foreign currencies, Yugoslav export
products are priced disproportionately high and, in
retaliation, foreign countries set the prices for their
own products at figures considerably above their actual
- 'ml‘o ‘

2. Industri-) Situstion:

A. Textiles: The capacity of the textile industry in
Troatia, which is the most effective of those currently
in operation, amounts to about 70% of the pre-war production.
llowever, the total cost of the goods (in terms of the
resale price) produced in any given period of time at
present will represent 1608 of the price charged for the
whole production in a similar pre-war period. The industey
shows a profit of nearly 100 million dinars, although, in
the opinion of source, this is not actual profit of the
year's operations but rather the result of general
Oovernment orders that all industries must show a profit.

B. Lusber: Production of the lumber industry in Croatia
amounts to 35% of the pre-war output. Of this figure,
75% s being exported, and the remaindér is available
for the domestic market. Profits during 1946 are
supposed to amount to some 80 million dinsrs.

C. Electrotechnicals It is intended that next to lumber the
Croatia will be the electrotechnical

industry. The Siemens factory in Zagreb is being expanded
to handle 7008 of its pre~war capacity. The necessary
buildings are being constructed, and the machinery has
been ordered from Czechoslavakia. At present Siemens
is building only electric motors up to h B.P., but in
the future it is expected that the new plant will be
equipped to build any type of electrical machinery and
equipment. To build and finance the new fictory, the
Croatian Government is investing 200 million dinars,
and the Centrel Government is appropriating 350 million
dinars, (Figures are not yet definite and are still
pending approval), The total planned govermmsnt
investment in Croatian industry for 19k7 is foreseen at
about 10 billion dinars. This type of information is
being kept vemy secret, however, and the official budget
may reflect an entirely different figure.
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3. Pinnctal Sitestioms

A,

B.

C.

D.

E%: A reliable appreisal of the finaneial situation
oannot be made until all plamned expenditures are "
mmwmuemrorz:ml 7.
The budpet of the Federal Republic of Croatia for 1947

is foreseen as about 23 billion dinars. .

Taxes: It is enticipated that the budget for Croatia for
TUR7 will show & deficit of soms three billion dinars,
which amount is supposed to be made up by a loan from the
National Bank., This deficit will probably be a false
reflection, however, because all govermment enterprises
morderedtnsubmitﬁnancinamm
profitable overation, whereas nost of them are actually

25X1X6

-Comnm.: the budget ol ths Cantral Govermaent
18 equivalent to

Republiocs plus the aduinistrative expenses of the
cmtrdcovermnta:nplnsﬂnq-nditmot
Govermaent~sponsored enterprises under Central
Governasnt control.

By 30 Septe-ber 19465 taxes collected in Croatia amounted
to only 30% of estimated receipts and were collected
mainly from Government enterprises, which are almost
exclusively non-profit organigations.

Currency Circulation: The total figure for money in
M&FFETMM amounted to 9,386,472,000

dinars on 31 October 1946. This represents an increase
otﬂmubﬂliondmaraamthoﬁgmgivonforlduly :
Waﬂisacconntodrorby:(l)_ﬂndomuoingowmnt
nvmnesdmtotlnstom.orsalosotmgoods,‘md
(2)thedcmaaedmrchnslngpmofthocitydmllers.
acconpanied by the accumilation of large sums of money
muwhmdaoftharmpra,whichsmmnotbeingspmt,
wmgwﬂahdcornmnk@odscmmpoormmliwmd
Quantity of Yugoslav industrial products. .

Threat of Inflation: Anka Berus, Pinance inister of the
ent, stated before a meeting of

" Govermment officials: "Danger exists in the threat of

innatim,butintlnopinionofthemmnnisthy,

1t will not seriously hams the national economy because

of rigid price controls and the plamed economy. The
lundmgermldbethshoteertainpmm'

very rich, which eventuality we must prevent at all costs.®

Bank ion: Effective 1 January 19k7 a re-
organization system will take place.
Besides the ilaticnal Bank, only two other banks will
exist: one for investments and long-tern credits, and
the second for short-term credits. The central offices
otﬂnscbukaumb-inmm,mdudtfedaﬁl
republic vill have a main branch, which will eperate
independently within the administrative framework.

of the federal republic. Provincial branches will
be established in all commmnities where Area National
Comnittess (Okrus.i Narodni Odbor) are located, and,
if necessary, in towns having District National
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shart of the expected harvest. In a2 ugosala
11'1;-» -%un tons ware anticipeted whur:ata!only via
p ARy were delivered, and of these Government
purchased 570,000 tona, the

F Comment: The actusl total is Probabl.
excess o 1,500,000 tons, because ftmorsy
have withheld as mich of their crops as posaible.

B. Com: Due to dry weather in Croatia, the eox;n'mt

was only 4O% of the expected total, so that whole
crop totaled only 500,000 tons, which is mu”r“mm
supply domestlic needs, therefore making it ne
import carn from Vojwoding. The projected planting
corn for Croatia in 1947 is 311,284 hectares, with
&n expected yiald of 1,800 kilos per hectars,

- Baslc Products: Stronghnphuiaisbeing
N : 0f crops which represent industr
glmaterms. rhoharnstinmamuth:zotproduct:n
far short of the expected totals for the current ssason:

8'ﬂ!}’lma'lm: 60% below the pre~war
Berp mm“wa:r&mm

|

1
Sumflowers : 40K below the pre~war normal
T ¢ Practically no harvest o
Tobacco  : 20% above the pre-war normal

mqé‘r-com'mx, U.8.0FFICIALS ONLY
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'mmmww‘mummm‘ of these
crops 1s the shortage of sesd and the resistance of farmers to
government contracts which require them to plant a specified screage.

- "The following teble indicates
ﬂ':mdlctd“plmtinminlylﬂot

mtrh:.o b&ic commodities. ( the figure

Snticetes the Autiotpates e oy o FLenbing: Tnoumtracta

a wluntary basis): «

Grop Cmtrected  Uncontracted m W per Ea.

Flax 3,737 Hectares 13,725 Hectares 6,779 900 kg.
Bep 15,000 8,787 = 10,000 1,000 *
Soybesns L 5,070 800 *
Castor-oil seeds 4oO * e — —
Chicory 1,200 * —_— —_— 1,300 *
Sonflowers 18,000 = ——aee 165 90 =
Sugar Beete a,000 " — 5,329 1,000 »
Tobasco 2,500 » — — 980
Popples - — 1,013 —— ko =
011 Beets 70 L — 500
Hetd (basic
ingredient of
inascticide) L J— — 370 -

6
Podder: The acute shortags of fodder bas made 1t nece .
cattle. mmtmuummtmmmmﬁmm
donotwﬂm,butlnall!ugoahviaonlyfortytomormaowr
soed could be obtained. ﬂwtollauingtableshonthonmborothetares
Mru’:ps u".‘.‘?ﬁ&e.m"“?;, acte ried Wl

. are
for 1547 oha b Ste y mjcmdplmungsornghcrop

m(sm—mmr. U.S.OFFICIALS ONLY
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Lop %@ m pe:'i::‘::bm m (Hec.) "%.?idm
tt; 35,320 2,000 Kilos 39,809 3,080 Kilos
Llover 35,000 2,00 140,600 3,730 *
#ed Clover 72,000 2,300 * 86,100 3,560
Hav 650,000 600 " Ik ,800 2,20 "
suciwheat 2,000 s00 ® 1,806 720 *
Cillet 8,300 1,200 ¢ 10,200 1,620 °

%. Cereal Orains: Following figures and estimates wers given on
Thas statis of grain crops in Croatias

Ko Hectares Projected Expected

Grain Pia:rt:d 19ip Plantings 1947 (Hec. Yield
liheat 389,000 (Yield 600 357,253 1,000 Xilos

kilos per

Hec.19h6)
Oata 9,200 7,700 1,050 "
Ays 3.5,852 hl’lm 7& "
Barley 47,500 15,475 1,000 *

Surchases of whastby the Goverment in Croatia for this year's
e v Wal'e esLinabed to total 180,000 tons, but by 16 November 9lb,
srly 60,000 tons had been collectsd.

T. Uther Cropes
Total Production -
Fruib Croatia 1946

?im ~4veCesoudsuvsateosnérrnie 839’833 m
4‘1_{?135,,_......'.........-'... w0;392
?381'8.«..-..-..-.-.-.-....-.m 177’373
Nuta‘n..ao-o--to..o-o-u.c-v-.' 77.@
M“--.c--o.oo-o.o-.-c-.--lwlm
cumu-o.o.-o.c'--ov-oooco-- h”’m
Apz'ieotu o-o--oco-o.o.o--ouo-'omlm
Paadlas.q-‘o‘.......l..‘.‘.... 65!“
?iga (dried)..................101,0“)
Cmsmtaeoouo-aouﬁoccouaoo.o..BS’m

Gr&p&S.. o----c.-..oo-a-c.oanzjssl’w

333z 33 83 asx
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: Source specified "quintals" as the uait of
measure. possible that "kilos® was intended.

. Livestock Situation: Following are comparative figures of
¢ Quan of Livestock in Crostia for the years 1939 and 15L6,
axclusive of livestock in hands of the Ammy:
1939 ]
' HO'868.0eeeeees+33l,000 hoad 239,000 head

DOW...--..-- Ja’m " m’m "
moo-o-o-cooi m’m " 9’@ "
mm.-..ocoviogg:% : %’% :
PgllTHkm ¢ s@eo0 ¢
H. leat Production: Following are figures on meat production in
Croatia for 19G5. :

catth.:.....lz Tons (of which 70% Wwent for Aray consumption
H@.......-Zﬁ:% " (“ " 63’ " ol “> " g
mr..-....lh,m " ‘
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